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Major Developments in U.S. Trade Policy since 2018

 Lapse of Trade Promotion Authority (TPA)—delegation by Congress of power
to negotiate trade agreements to Executive Branch—expired July 1, 2021

* Erasing line between economic security and national security

e Section 232 tariffs applied to steel (25%) and aluminum (10%); investigations of autos, uranium
ore, titanium sponge, GOES

* Expansion of export controls, including application of Foreign Direct Product Rule

* Reform of process to scrutinize Foreign Direct Investment in US with Foreign Investment Risk
Review Modernization Act reforms to CFIUS

e Resetting the U.S.-China Trade Relationship
* Section 301 tariffs on approximately $370 billion in imports from China

e Application of Foreign Direct Product Rule and other export controls on high-end
semiconductors to China

e Uyghur Forced Labor Prevention Act



https://www.bis.doc.gov/index.php/232-steel
https://www.bis.doc.gov/index.php/documents/about-bis/newsroom/press-releases/2913-2022-02-24-bis-russia-rule-fact-sheet-final/file#:~:text=acquire%20certain%20foreign%2Dproduced%20items,themselves%20the%20direct%20product%20of
https://home.treasury.gov/system/files/206/Summary-of-FIRRMA.pdf
https://ustr.gov/issue-areas/enforcement/section-301-investigations/tariff-actions
https://public-inspection.federalregister.gov/2022-21658.pdf
https://www.cbp.gov/trade/forced-labor/UFLPA

Major Developments--continued

* Worker Centric Trade Policy
 USMCA Rapid Response Mechanism
* Ban on imports made with forced labor + Xinjiang
* Increased protection for US companies—safeguards, AD, CVD, Buy America

* |Increasing America’s Ability to Compete with Imports
* Inflation Reduction Act (minimum corporate tax, drug price reforms, energy and EV tax
credits)

e CHIPS Act (5280 billion to bolster US semiconductor capacity, catalyze R&D, and create
regional high-tech hubs; $52 B dedicated to support for semiconductor manufacturing in

US)
* |nfrastructure Investment and Jobs Act (S1.2 trillion over 10 years)
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https://ustr.gov/issue-areas/enforcement/dispute-settlement-proceedings/fta-dispute-settlement/usmca/chapter-31-annex-facility-specific-rapid-response-labor-mechanism
https://www.whitehouse.gov/briefing-room/statements-releases/2022/08/15/by-the-numbers-the-inflation-reduction-act/
https://www.whitehouse.gov/briefing-room/statements-releases/2022/08/09/fact-sheet-chips-and-science-act-will-lower-costs-create-jobs-strengthen-supply-chains-and-counter-china/
https://www.whitehouse.gov/bipartisan-infrastructure-law/

U.S. move to “frameworks” or “initiatives”

* Indo-Pacific Economic Framework—13 countries; 4 pillars

1. Connected Economy (trade)
2. Resilient Economy (supply chains)
3. Clean Economy (infrastructure, clean energy, and decarbonization

4. Fair Economy (tax and anti-corruption topics)
* Trade and Technology Council (US +EU) — 10 working groups
e U.S.-Taiwan Initiative on 21st Century Trade

* Americas Partnership for Economic Prosperity for the Western
Hemisphere



https://www.commerce.gov/tags/indo-pacific-economic-framework
https://www.trade.gov/useuttc-groups
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2022/august/united-states-and-taiwan-commence-formal-negotiations-us-taiwan-initiative-21st-century-trade
https://www.whitehouse.gov/briefing-room/statements-releases/2022/06/08/fact-sheet-president-biden-announces-the-americas-partnership-for-economic-prosperity/

Biden Administration Trade Policy Agenda 2022

1. Advancing Worker-Centered Trade Policy

Rapid response mechanism in USMCA, forced labor,
use of OECD, ASEAN, TTC to advance workers’ rights,
promote sustainable environmental practices

2. Re-Aligning the U.S.-China Trade Relationship
China unfair approach to labor and environment, transparency, “durable coexistence’

3. Engaging with Key Trading Partners and Institutions—IPEF, TTC, WTO, OECD,
bilaterals

4. Promoting Trade Policy Enforcement--USMCA, currency manipulation as
subsidy

5. Promoting Equitable, Inclusive, and Durable Trade Policy—USITC study on
distribution effects of goods and services trade, racial and gender equity
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https://ustr.gov/sites/default/files/2022%20Trade%20Policy%20Agenda%20and%202021%20Annual%20Report%20(1).pdf

Shifts in Perceptions Around U.S. Trade Policy

 Past policies of trade liberalization did not adequately take into account
harms to American workers or the environment from having an open
market—bottom line conclusion that open trade policy net negative?

* Three major “unfairnesses”: exploitation of labor, abuse of the
environment, China’s non-market economy practices

* Supply chain resilience now a high priority

* China’s non-market economy has distorted global trade and caused
harm to the United States and others

* Regionalization is the new globalization

* Less concern about policies that violate WTO rules; WTO rules
protecting American interests from discrimination taken for granted



